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SECRET TEHRAN 5487 

E.O. 11652: GDS 
TAGS: MASS, US, IR 

SUB J : IRANIAN INTEREST IN FIGHTER AIRCRAFT MANUFACTURE 
REF: TEHRAN 5401 

1. DURING AUDIENCE JULY 2, REPORTED TO SHAH THAT STATEMENT OF USG 
POLICY ON AIRCRAFT CO-PRODUCTION WAS BEING PREPARED IN WASHINGTON. 
HE REMAINS KEENLY INTERESTED IN THIS SUBJECT, AND I HAVE PROMISED 

TO INFORM HIM OF ULTIMATE USG DECISION ON THIS MATTER (CF REFTEL). 

2. SHAH INDICATED HE WAS PLEASED WITH HIS DECISION TO PURCHASE 
JUST THE F-14. HE IS PREPARED NOW TO AWAIT USAF DECISION AS TO 
WHETHER TO BUY THE YF-16 OR THE YF-17. HE SAID IN VERY TENTATIVE 
WAY THAT PERHAPS IRAN WOULD PREFER TWO-ENGINE AIRCRAFT, BUT IN 
MORE POSITIVE MANNER INDICATED HE WOULD GREATLY PREFER TO PURCHASE 
A LIGHTWEIGHT FIGHTER AFTER THE USAF HAD DECIDED WHICH ONE WOULD 
GO INTO THE AIR FORCE INVENTORY. 

3. SHAH HAS HAD HARD SELL LATELY FROM NORTHROP COBRA. TOM JONES, 
KITCHEN, ROOSEVELT AND BURCHINAL HAVE TROOPED THROUGH HERE EITHER 
INDIVIDUALLY OR COLLECTIVELY BANGING THIS DRUM. SHAH IS OBVIOUSLY 
INTERESTED BUT IS CAREFULLY RETAINING HIS OPTIONS, INSISTING THAT 
NORTHROP COME UP WITH 2,000 FIRM ORDERS BEFORE IRAN BECOMES IN 
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VOLVED. THE SHAH SEEMS TO BELIEVE THAT PERHAPS THERE ARE ENOUGH 
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ORDERS IN NATO TO MEET HIS SPECIFICATION. GENERAL TOUFANIAN DIS- 
AGREES. IN ANY EVENT PRINCE BERNHARD STRONGLY FAVORS THE COBRA 
OVER MRCA AND HAS CLEARLY BEEN ENTRANCING THE SHAH OVER THE POS- 
SIBILITIES IN THIS AIRCRAFT SYSTEM. AT THIS POINT SHAH HAS MADE NO 
DECISION ABOUT ANY LIGHTWEIGHT FIGHTER LET ALONE COBRA OR INVESTING 
IN NORTHROP FOR PURPOSES OF BUILDING SAME. 
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